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POSCO 1,636,991 (3) - - 1,980,572 (3)
SKE| = 950,656 (B)| 1,140,322 (4)| 1,511,278 (4)] 1,942,750 (4)
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20021 37.1 25.8 14.3 7.7 3.5 7.5 4.1
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1991 11992119931 1994 ] 199 | 1996 | 1997 | 1998 1999] 2000 | 2001 | 2002 | 2003

28 41.8(36.3| 31.4] 44513181291 3.8]-06.6] 415 17.9 [0.62 [59.46 |41.57
Uz | 198151 181 20.7] 149 152 12,9 092| 29.3| 34| 63 [47.97 [4.56

2012111 18.3| 28] 17.01 139 23.9 [-89.1{-25.0]-17.6 | -7.3|11.08 [-2.%

AN=8 3.9 4141 22.9) 381|481 472|374 (176.7| 46.8] 26.2 | 74.526.57 [36.46
Jl0ig | 88| 7.6] 18.9] 4916117537 |-41.7]-30.4) -72| 87[0.41]5.31
4 o131 147 148144 109] 7.6]48.2] 77.6] 31.6] 32.0)33.34 |38.36
AR 421121 14.5) 1421183179 23.3 [163.8] 5.3] -3.1]226|9.06 [-2.67
JERIESE| 6.0 8.6] 9.8] 42| 23| 09|27 6.4 49| 49[11.2]2.69

oA 41 46| 22| 49| 84104506 |-33.7| 24.1] 266 1.25| 4.06] 9.83
7|y B 177 17.9) 124117 (132 20.3 | 13.7] 26.0f 30.4] 2491 9.90 |12.13

F1 ) A A8, AV, A, HAEEET 5
A5 gaed, ATedEd

4. 71¥9xE SEAME

S9917] o4} olF 9] YT EG TR W NYFEL
3 lhe] FrEA FHeA ek 9)917] ATl
2o 91 LaFe] FAL Fole Wgow A
5]

ol  7Id=g= 71¥ sk d4ol o‘ﬂiﬁ‘rE]‘Ri

oo
N

54 7] /\])\Eﬂ O]._’_?-Z 7“/813 o}




20006 $ECR REES Fael Bk £ % vy gl
S B9 AgT g B0l B43 21Uk Bt 9891 o

A7 &40 o Aolxgo] AL 9 Furk eko Lt 1998
[e=]
-1

o Eof 4ol sy AAAHA $IAAFE thEurke
A WA BE Aol BEH Aol 2HUL. olel
wpel F 4 A S 2 1l e ARl Bid o A8

N
it
lo

=4

N

s

o
N

T

)
)

of\

i

rlr

4 ol vehuH A 1998 oll=
SR LRI 1997 d0] vlske] 63%L SUkskSAt) 54w
S T Az PR E 93k9l7] o] %91 1997d 33 40009
ol Bt ot 1 thElel 1998l & ] 32ufel &
skor] 1999\l AAasAge] E88 PR shef 11w
F 7kt

199813} 1999 & 3JAkA] Zafo] 5 = AW dHel=
i BA TS o]ole] AX G Mol TS Atk A
T 19999E AREAPE £

4o B ARERS 1FH0

=
(
<

(o3

A9

‘8‘}\
I3k ksl 71 AdeAee] =, A redase

2 Ak %4, 719 3 2 dea

Y
Ol

iR/
(AT )
ol 9 odld o o

o
o

50,
ME:E do =2

;
b
olN
P

o

P> oam

)

mi e i

ox
© o F

N
N
N
1)
1o
Ho
oX,
ol
el
o2
ot
2

U
f

b
ins

ol
ol
2
ful

% n
r,
>~
HF
~

M
2,
H
}4
19

ol
=
_0|L
3R
o

92 FEa] WIAFIPES Ba) AFAF
olol whe} AFAe] FAAE HFH o] 1997
e F FEA7E 199949 5 ol = 248 9xY o= 3.
shict.

e glo
=
©
BN

[\
o)
T e
il =
olN



©9] %)

oz 00
- 1001 19921 1093 { 1994 1995 | 1096 [ 1997 [ 1998 1999 [ 2000 2001 2002 | o
0A0| X’ 1?'205”%05:%255 ?5’5” 9&' 10.9811.75[1520] 891]8.18 | 7.49] 650|673
Al |32
% |aniat [1889] 16:21[ 126812 e 1879) 11,671 80[15.10] 886 | 0.3 | .05 656 | 5.61
0]

u]
g 3%;‘ - | - gl sl mlioog 70|80 | 568 578|487
1) 19%d o] Alsee Y olE A tlEaE(general loans), 197 o]+

AFede s #
D S92 7%
Azt @Fed, AAEAR,

o] 71k IAAAFE] FElek 5L FRSA Y vlTo] 54
solutths dolt}, 238 5o BFry 9 Hady 1A Tea
BSRYH SA9 dlg Aoty A9l To HF Al H|Fo]
Azsl7] Al whEh 1997'd 15%0l Exbsld FRZA7F 1998
o= 69%, 1999 ell= 78 96%ell 23hA =3t o] gt 4]

o]F-oll = #|&5o] 2003 FA FRSA 7L HA S|ARA 2l

% 9.18%5 At = AA o,

<¥E 21> 19999T RR=A|Z Zdst wote] = L E

25 NEEEE
I -1998.10

] - 1A 19981115 AITFEE AFAHA &2
A7 HE T R e
MEAZREIH | oz 00007 22 B= Ho 2 A M
-1998.11.14
&R 953t | - oAl 24 U 95M MO
EXEZ ANEE Ho| (ARES Ths
7|HASH T -7 |HEC| MEst ElAE 287I2 Salf 4 L= AHHEA

56 71 9EE AL ST At



ot
=)
—
O
O
[de]
rL
— 00
e
1o
=
5
>
=
rr
N
2
_>|i
=it
okl
]
o
= l o
g
1o
X,
)
X

e A9 s dsslen,

o} 1 7bo] 20008 22 Edo] wket

=
=
o
K3
ojd
rN

[e3

34k 8] @717} 20004 Sl ok 2001del A o] ik A
4 S A BehE AHEAR ol tiske] 2000 At
SOl A A ugel 54 AL A SR e 7)o
Aot S BAS B AT
27 Sgieh. F4AF EE 20004 of
el Qg ol 19083 19094 0) w4 B T
2 et gghel Ao neld.

<E 2> SAR| SHEEE|Y 2 oAlE

%*5 197 | 1092 | 0w | oo | v | e | o9 | rams | 1o | owo | ot | w2 | o
= fowas| asosefit ool s ofe e 1oy am o g mfr s se] 1t el 14| se| one
| wn) ol mw| @il wel @] eu] wal wnl sl ol om0
2 11 a| 2wouof 4.5 1656 97[7 131 07] 255 0651206 [ s ol s 96 s e 77 o 319
5| 13| can)| osw| wsy| mao| wan) ouse)| @sa| we)| @0 am| Gsa)| @)
3 sl o] sao] ooof | s
T o wm| emf om o)
g

A o1 5526 5 58000 03 6B 5823 S04 S0 32 2 B D0V DR 4B B BT 04 47T 1B B153
2| (o) oof owf ool ol ol ) o) oof - oof o
23 ke uF

A% o=, aEeAdn,

=|
N
;
d
alo
[
ot
w
~1



23> 58788 U S

(Tl - o 7], oH)
=2 SARME =0= SeLIES & S=
1998 203,509 245,549 164,314 6,302 40,405
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1991 504,39% 446,676 57,719 88.56%
1992 575,912 515,273 60,639 89.47%
1993 625,133 580,602 74,531 88.08%
1994 750,641 618,323 132,318 82.37%
1995 972,417 748,706 223,711 76.99%
1996 1,135,013 851,410 283,603 75.01%
1997 1,478,888 942,955 535,933 63.76%
1998 1,460,803 928,510 532,293 63.56%
1999 1,842,824 1,128,696 714,128 61.25%
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2001 131.7 1.07% 102.6 11.28% 77.90%
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o1z 1999 | 1,447 38.8 9.8 33.8(28.7) 18.1
1995 | 1,448% ¢l 43 9.7 25.5(21.0) 218
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Abstract

Strengthening Financial Infrastructure for
Efficient Corporate Financing

Kun-Ho Lee, Suhkyong Kim, and Taekyu Lee

Since the outbreak of the financal crisis in 1997, an
important implicit policy goal of the Korean government with
respect to the financial system has been the transformation of
the traditional bank-based system mto a market-based one.
The regulation on debt ratio imposed on large corporations is
an important reflections of this goal. Following substantial
policy efforts, the soundness of the corporate and the financial
sectors has been largely improved. In this paper, however, we
argue that the financial system might still be premature as an
efficdent intermediation for corporate activities. The following
points support our doubts about the current system:

First, the low debt ratio of the corporate sector is a more or
less a direct consequence of the strongly enforced debt
regulation, and as such, it is too early to say that this debt
ratio 1s sustainable in the long run. In addition, the dramatic
fall in the debt ratio has largely been driven by a decrease in
firms’ demand for investment funds. Moreover, blue-chip



companies have been holding excessive cash and continues to
play a role as the main supplier of funds, with the household
sector as the main consumer of these funds, which is, in a
sense, a reversal of the traditional ntermediation process.

The capital markets still remain somewhat fragile to
exogenous shocks and their role as an efficient resource
allocations still needs to be strengthened. Corporate financing
through capital markets remains less vigorous and the relative
dependence of corporate financing on the banking system is
again on the rise. However, the size of funds from banks as of
2003 is almost the same as the size in 1997, which implies that
the banks’ financial support for the corporate sector is still
dwindling. At the same time, long-term corporate financing for
large-scale investments has almost disappeared.

Based on these observations, we argue that the govern-—
ment’s attempts to build a market-based financial system,
despite improvements in the soundness of the corporate and
finanaal sectors, is still far from building an efficient financial
system for corporate activities. A major reason for this failure,
we believe, is that the system transformation has not been
concomitant with a well-functioning financial infrastructure .

We argue that achieving an efficient corporate financing
system should start from strengthening financial infrastructure
that includes enhancing efficiency in the creation and
circulation process of financal information, deregulation of

financial services, elimination of unnecessary regulations,
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development of a junk-bond market, diversification of bond
maturities, amongst others. At the same time, efforts to
enhance a firm’s transparency as well as strengthening market
discipline should be continuously made.

Considering the fact that the capital markets are not
functioning well and remain fragile to exogenous shocks, it is
important to increase the efficiency of resource allocation
through bank or bank-like financial institutions. In order to do
this, unnecessary government intervention should be mitigated
in the loan markets, and rather, fostering financial institutions
that specialize in corporate loans and which reduce the
pro—cyclicality of the BIS capital regulations should be
emphasized as important policy objectives.



